INTRODUCTION
With the rapid development of electronic information technology, the high-tech industry, which is a typical representative of the Internet company, is playing a more and more important role, and has become a pillar industry of the information economy. However, Internet as a high-tech industry, there are characteristics of high risk and high growth. The market financing channels is very simple, the introduction of venture capital, implementation of mergers and acquisitions, listing and financing has become every Internet enterprises to achieve rapid development of as few channels. Therefore, a reasonable assessment of the Internet company value, in achieving the maximization of enterprise value, at the same time, investors receive the recognition, in order to achieve financing and M &amp; A, and ultimately to achieve Internet companies continue to leapfrog growth. It can be said that the value of the Internet company is the basis for the effective operation of the Internet Co financing for investment activities, the basis for the decision making.
In this paper, the Baidu Inc is chosen as the research case, and it is based on the DCF evaluation model to evaluate the value of the study, in order to provide a reference for the evaluation of the value of the China Internet Corporation. 
DCF Model
Discounted cash flow method, is the future of the enterprise cash flow and its risk is expected, and then choose a reasonable discount rate, the future cash flow into the present value. The key of this method was used to determine: first, the cash flow of the enterprise expected future duration each year; the second to find a reasonable fair discount rate, discount rate depends on the risk of future cash flows, the greater the risk, the requirements of the discount rate is higher; and vice versa vice. 
Estimating Capital Costs
Discounted cash flows should reflect the inherent risk of future cash flows, the most widely used weighted average cost of capital (WACC), the formula is as follows:
Where:
K b is the cost of debt; K s is the cost of equity; T c is corporate tax rat; B/V is the percentage of financing that is equity; S/V is the percentage of financing that is debt.
The cost of equity capital, Ks, can be understood as the opportunity cost of equity providers. That is the return of the shareholders' rights and interests. The capital asset pricing model (CAPM), which is the most common use of equity capital, is as follows:
where: E(R i ) is the expected return on the capital asset; R f is the risk-free rate of interest such as interest arising from government bonds; β is the sensitivity of the expected excess asset returns to the expected excess market returns; E(R m ) is the expected return of the market; E(R m ) -R f is known as the risk premium.
FCFF Model in two Stages
When calculating free cash flow, the company's future can be divided into two stages, which can clearly predict the value of the enterprise and the evaluation period of the final value. The forecast clearly the corporate value of the free cash flow according to independent years reasonable prediction; for the period of assessment of final value means predicting future infinite during every year of free cash flow is a difficult and inaccurate. Therefore, the calculation of a final value, equal to the value of the discounted free cash flow of the enterprise can be clearly predicted after the period of enterprise value. e expenditur Capital -
EBIT is the earnings before interest and taxes.
Then the enterprise value is: g is the exceptional returns in the first n years; n g is the stable growth rate after n years;
WACC is the capital weighted average cost.
DCF model in the application of Baidu Inc

Analysis of current situation and future development strategy of Baidu
In the current Chinese search market dominance of Baidu, which faces the future revenue growth and the declining profit rate reduced, to maintain a high growth rate, we must find out the most value growth opportunities for the 
Calculation of Cost of Capital
According to Equation 2-1, the most widely used of the weighted average cost of capital (WACC) is calculated as follows:
Kb is taking the Central Bank include 3-5-year benchmark loan rate 5.9%.
(2) Tc is taking a 25% income tax rates. Income tax rate of 25%, but after adjustment, the effective tax rate of only 15% of pre-tax profit of interest, for simplicity, each year in accordance with EBIT of 15% income tax, while assuming depreciation, capital expenditures, the net increase in working capital and the ratio of operating income to maintain the same growth. The second step, the estimated final value of the present value of cash flows.
(1) The 2022 year-end estimate of value. 
Conclusion
Thus, using the theoretical framework of the most rigorous DCF model to estimate the value of Internet companies is feasible, mainly by analyzing the business models of the Internet industry, the overall characteristics of the industry, the company's historical financial data and the company's future development strategy, the Internet company's future cash flows do a more reasonable forecast, through the scientific method to calculate the discount rate more accurate business valuation made to achieve a certain degree of rationality and accuracy. Finally through analysis of the difference between the evaluation and market value, help to understand the intrinsic value of the enterprise, corporate mergers and stock price provides a basis, while the majority of investors It provides a more reliable reference.
